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EXPOSURE DRAFT 
PROPOSED STATEMENT ON 
AUDITING STANDARDS 
OMNIBUS STATEMENT ON AUDITING 
STANDARDS—2000 
May 1, 2000 
Prepared by the AICPA Auditing Standards Board for comment from persons interested in 
auditing and reporting issues 
Comments should be received by June 30, 2000, and addressed to Jackie Walker, 
Audit and Attest Standards, File 3733, 
AICPA, 1211 Avenue of the Americas, New York, NY 10036-8775 
or via the lnternet to jwalker@aicpa.org 
Copyright © 2000 by American Institute of Certified Public Accountants, Inc. 
Permission is granted to make copies of this work provided that such copies are for personal, 
intraorganizational, or educational use only and are not sold or disseminated and provided further that 
each copy bears the following credit line: "Copyright © 2000 by American Institute of Certified Public 
Accountants, Inc. Used with permission. " 
AICPA 
The CPA. Never Underestimate The Value. 
May 1 , 2000 
Accompanying this letter is an exposure draft, approved by the Audit ing Standards Board (ASB), of a 
proposed Statement on Audit ing Standards (SAS) entit led Omnibus Statement on Auditing Standards— 
2000. This proposed Statement — 
1. Withdraws SAS No. 75 , Engagements to Apply Agreed-Upon Procedures to Specified Elements, 
Accounts, or Items of a Financial Statement (AICPA, Professional Standards, vo l . 1 , AU sec. 
622) and its Interpretation in order to consolidate the guidance applicable to agreed-upon 
procedures engagements in professional standards. The guidance currently in SAS No. 75 wil l be 
incorporated in Statement on Standards for At testat ion Engagements No. 4 (AICPA, Professional 
Standards, vol. 1 , AT sec. 600) . 
2. Amends AU section 543 to clarify the position of an auditor of an investee accounted for under 
the equity method (see SAS No. 1 , Codification of Auditing Standards and Procedures, AICPA, 
Professional Standards, vol, 1 , AU sec. 543 , "Part of Audit Performed by Other Independent 
Auditors"). 
3. Amends SAS No. 58 , Reports on Audited Financial Statements (AICPA, Professional Standards, 
vol. 1 , AU sec. 508 .08) , to include a reference in the auditor's report to the country of origin of 
the accounting principles used to prepare the financial statements and of the auditing standards 
the auditor fo l lowed in performing the audit. It also wi thdraws Audi t ing Interpretation No. 13, 
"Reference to Country of Origin in the Auditor 's Standard Report," of SAS No. 58 (AICPA, 
Professional Standards, vol . 1 , AU sec. 9 5 0 8 . 5 3 - . 5 5 ) . 
4 . Amends SAS No. 8 4 , Communications Between Predecessor and Successor Auditors (AICPA, 
Professional Standards, vol. 1, AU sec. 315 .02) , to clarify the definit ion of predecessor auditor. 
A summary of the significant provisions of the proposed SAS accompanies this letter. 
Comments or suggestions on any aspect of this exposure draft wil l be appreciated. To facil itate the 
ASB's consideration of responses, comments should refer to specific paragraphs and include supporting 
reasons for each suggestion or comment. 
In developing guidance, the ASB considers the relationship between the cost imposed and the benefits 
reasonably expected to be derived f rom audits. It also considers the differences the auditor may 
encounter in the audit of financial statements of small businesses and, when appropriate, makes special 
provisions to meet those needs. Thus, the ASB would particularly appreciate comments on those 
matters. 
Written comments on the exposure draft wil l become part of the public record of the AICPA and wil l be 
available for public inspection at the offices of the AICPA after July 15, 2 0 0 0 , for one year. Responses 
should be sent to Jackie Walker, Audit and Attest Standards, File 3 7 3 3 , AICPA, 1211 Avenue of the 
Americas, New York, NY 10036-8775 in time to be received by June 3 0 , 2 0 0 0 . Responses also may be 
sent by electronic mail to jwalker@aicpa.org. 
Sincerely, 
Deborah D. Lambert Thomas Ray 
Chair Director 
Auditing Standards Board Audit and Attest Standards 
American Institute of Certified Public Accountants 
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SUMMARY 
WHY ISSUED 
This Statement — 
1. Withdraws Statement on Auditing Standards (SAS) No. 75, Engagements to Apply 
Agreed-Upon Procedures to Specified Elements, Accounts, or Items of a Financial 
Statement (AICPA, Professional Standards, vol. 1, AU sec. 622). 
The guidance in SAS No. 75 currently parallels the guidance in Statement on 
Standards for Attestation Engagements (SSAE) No. 4 , Agreed-Upon Procedures 
Engagements (AICPA, Professional Standards, vol. 1, AT sec. 600). However, one 
difference between the two standards is that SAS No. 75 does not require a written 
assertion as a condition for performance of an agreed-upon procedures engagement. 
This assertion is effectively embodied in the specified elements, accounts, or items 
of a financial statement when the basis of accounting is clearly evident. 
On April 14, 2000, the Auditing Standards Board (ASB) issued an exposure draft of 
a proposed SSAE that will amend the attestation standards to eliminate the 
requirement for a written assertion as a condition of performance for agreed-upon 
procedures engagements. As a result of the elimination of the requirement for a 
written assertion, there is no longer a need to retain, within the professional 
standards, a separate standard for agreed-upon procedures engagements relating to 
specified elements, accounts, or items of a financial statement. Thus, the 
attestation standards will contain all of the guidance applicable to agreed-upon 
procedures engagements. 
2. Amends AU section 543 to clarify the position of an auditor of an investee 
accounted for under the equity method (see SAS No. 1, Codification of Auditing 
Standards and Procedures, AICPA, Professional Standards, vol. 1 , AU sec. 543 
"Part of Audit Performed by Other Independent Auditors"). 
3. Amends SAS No. 58, Reports on Audited Financial Statements (AICPA, Professional 
Standards, vol. 1, AU sec. 508.08), to include a reference to the country of origin 
of the accounting principles used to prepare the financial statements and the 
auditing standards that the auditor follows in performing the audit. This change is 
considered appropriate because financial statements in conformity with U.S. 
generally accepted accounting principles and audited in accordance with U.S. 
generally accepted auditing standards are increasingly available beyond U.S. 
borders. 
4. Amends SAS No. 84, Communications Between Predecessor and Successor 
Auditors (AICPA, Professional Standards, vol. 1, AU sec. 315.02), to clarify the 
definition of predecessor auditor. SAS No. 84 does not address the situation in 
which an auditor is engaged to perform a first-year audit, but does not complete 
that audit. The proposed amendment clarifies that any auditor who is engaged to 
perform an audit, but does not complete the audit, is considered a predecessor 
auditor for purposes of SAS No. 84. 
WHAT IT DOES 
WITHDRAWAL OF SAS No. 75 
Any SAS No. 75 guidance that was not originally in SSAE No. 4 has been incorporated 
into the proposed amendment to the attestation standards that is the subject of the 
exposure draft entitled Attestation Standards: Revision and Recodification. In addition to 
withdrawing SAS No. 75, this Statement also withdraws Auditing Interpretation No. 1, 
"Applying Agreed-Upon Procedures to All, or Substantially All, of the Elements, Accounts, 
or Items of a Financial Statement," of SAS No. 75 (AICPA, Professional Standards, vol. 1, 
AU sec. 9622.01-.02) because the definition of subject matter under the revised 
attestation standards is sufficiently broad to permit application of agreed-upon procedures 
to all or substantially all of the elements, accounts, or items of a financial statement. 
References to SAS No. 75 throughout professional standards will be modified to refer to 
the appropriate attestation standard. 
AMENDMENT TO AU SECTION 543 
This amendment deletes AU section 543.14 and adds a footnote to AU section 543.02 to 
specify that the work of another auditor of an investment accounted for under the equity 
method should not be considered part of the audit of the investor. Thus, the investor's 
auditor is not in a principal auditor position with respect to the investee's auditor. 
AMENDMENT TO SAS No. 58 
This amendment adds to the auditor's report a reference to the country of origin of the 
accounting principles used to prepare the financial statements and of the auditing 
standards the auditor followed in performing the audit. This amendment also withdraws 
Auditing Interpretation No. 13, "Reference to Country of Origin in the Auditor's Standard 
Report," of SAS No. 58 (AICPA, Professional Standards, vol. 1, AU sec. 9508.53- .55) . 
AMENDMENT TO SAS No. 84 
This amendment expands the definition of predecessor auditor to include all auditors who 
are engaged to perform an audit but do not complete that audit. 
HOW IT AFFECTS EXISTING STANDARDS 
This proposed Statement— 
1. Withdraws SAS No. 75 and the related Auditing Interpretation No. 1, "Applying 
Agreed-Upon Procedures to All, or Substantially All, of the Elements, Accounts, or 
Items of a Financial Statement" (AICPA, Professional Standards, vol. 1, AU sec. 
9622.01-.02). 
2. Deletes AU section 543.14 and adds a footnote to AU section 543.02. 
3. Amends SAS No. 58 and withdraws Auditing Interpretation No. 13 of SAS No. 58. 
4. Amends SAS No. 84. 
Conforming changes resulting from the above-referenced actions will be made throughout 
the professional standards. 
PROPOSED STATEMENT ON AUDITING STANDARDS 
OMNIBUS STATEMENT ON AUDITING STANDARDS—2000 
Withdrawal of Statement on Auditing Standards No. 75, Engagements to Apply Agreed-
Upon Procedures to Specified Elements, Accounts, or Items of a Financial Statement 
(AICPA, Professional Standards, vol. 1, AU sec. 622) 
1. Statement on Standards for Attestation Engagements (SSAE) No. 4, Agreed-Upon 
Procedures Engagements (AICPA, Professional Standards, vol. 1, AT sec. 600), was 
issued in September 1995. Concurrent with the issuance of that SSAE, the Auditing 
Standards Board (ASB) issued Statement on Auditing Standards (SAS) No. 75, 
Engagements to Apply Agreed-Upon Procedures to Specified Elements, Accounts, 
or Items of a Financial Statement (AICPA, Professional Standards, vol. 1, AU sec. 
622). The SAS was needed because a written assertion —which is a condition for 
engagement performance under SSAE No. 4—is not necessary in engagements to 
apply agreed-upon procedures to specified elements, accounts, or items of a 
financial statement. 
The ASB has issued an exposure draft of a proposed SSAE that will amend the 
attestation standards to remove the requirement for a written assertion as a 
condition of performance for agreed-upon procedures engagements. With removal 
of that requirement, SAS No. 75 is no longer necessary. Accordingly, the ASB 
withdraws SAS No. 75 and the related Auditing Interpretation No. 1, "Applying 
Agreed-Upon Procedures to All, or Substantially All, of the Elements, Accounts, or 
Items of a Financial Statement" (AICPA, Professional Standards, vol. 1, AU sec. 
9622.01-.02) . 
2. This withdrawal is effective on the effective date of the above-referenced 
amendment to the attestation standards. 
Amendment to SAS No. 1 , Codification of Auditing Standards and Procedures (AICPA, 
Professional Standards, vol. 1, AU sec. 543 "Part of Audit Performed by Other 
Independent Auditors") 
3. Generally accepted auditing standards state that, for investments accounted for 
under the equity method, the financial statements of an investee generally 
constitute sufficient evidential matter as to the equity in the underlying net assets 
and the results of operations of the investee if such statements have been audited 
by an auditor whose report is satisfactory. See SAS No. 8 1 , Auditing Investments 
(AICPA, Professional Standards, vol. 1, AU sec. 332.17).1 However, AU section 
543, "Part of Audit Performed by Other Independent Auditors" (AICPA, Professional 
1
 The proposed Statement on Auditing Standards (SAS) entitled Auditing Financial Instruments will 
supersede SAS No. 81 (see exposure draft of June 10, 1999). This proposed SAS does not include 
the reference to AU section 543 that is currently in AU section 332.17. 
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Standards, vo l . 1 , A U sec. 5 4 3 . 1 4 ) , indicates that the investor 's auditor is in the 
posit ion of a principal auditor. This creates an impl icat ion that the investee's auditor 
is part ic ipat ing in the audit of the investor. Investee auditors are not involved in the 
planning or execut ion of the investor 's audit. Accord ing ly , it is inappropriate to 
consider the investee's auditor as a part icipating auditor or to imply that the 
investee's auditor shares any responsibi l i ty for the audit of the investor 's f inancial 
s ta tements by making reference to the investee's auditor in the report of the 
investor 's auditor. Further, making reference to the investee audi tor 's report 
inappropriately suggests that the qual i ty of that evidence is more suitable than other 
fo rms of evidence (for example, legal or other th i rd-party conf i rmat ions) . This 
amendment deletes AU section 5 4 3 . 1 4 . That sect ion is as fo l lows (str ikethrough 
denotes delet ion): 
.14 With respect to investments accounted for under the equity method, the 
auditor who uses another auditor's report for the purpose of reporting on the 
investor's equity in underlying not assets and its share of earnings or losses and 
other transactions of the investee is in the position of a principal auditor using 
the work and reports of other auditors. Under these circumstances, the auditor 
may decide that it would bo appropriate to refer to the work and report of the 
other auditor in his report on the financial statements of the investor. (See 
paragraphs .06 .11.) When the work and reports of other auditors constitute a 
major element of evidence with respect to investments accounted for under the 
cost method, the auditor may be in a position analogous to that of a principal 
auditor. 
4 . This amendment also adds the fo l lowing foo tno te to the f i rst sentence of AU 
sect ion 5 4 3 . 0 2 . 
With respect to an investment accounted for under the equity method, the work 
of another auditor should not be considered part of the audit of the investor. 
Accordingly, it is inappropriate to consider the investee's auditor as a 
participating auditor or to imply that the investee's auditor shares any 
responsibility for the audit of the investor's financial statements by making 
reference to the investee's auditor in the report of the investor's auditor. SAS 
No. 81, Auditing Investments (AICPA, Professional Standards, vol. 1, AU sec. 
332), contains guidance with respect to investments accounted for using the 
equity method. 
5. This amendment is ef fect ive for audits of f inancial s tatements for periods ending on 
or after December 15 , 2 0 0 0 . Earlier application is permi t ted. 
Amendment to SAS No. 5 8 , Reports on Audited Financial Statements (AICPA, Professional 
Standards, vol. 1 , AU sec. 508 .08 ) 
6. Financial s tatements prepared in conformi ty w i t h account ing principles established 
in the United States of America and audited in accordance w i t h standards issued by 
the Amer ican Inst i tute of Certi f ied Public Accountants are increasingly available 
beyond U.S. borders. For example, audited f inancial s tatements may be accessible 
10 
th roughout the wor ld on the Internet. This amendment to SAS No. 58 modif ies the 
basic elements of the auditor 's report to include a reference t o the country of origin 
of the account ing principles used to prepare the f inancial s ta tements and of the 
audit ing standards the auditor fo l lowed in performing the audit . Readers of audited 
f inancial statements should be able to easily ascertain th is in format ion. New 
language is shown in boldface ital ics; deleted language is shown by str ikethrough. 
.08 The auditor's standard report identifies the financial statements audited 
in an opening (introductory) paragraph, describes the nature of an audit in a 
scope paragraph, and expresses the auditor's opinion in a separate opinion 
paragraph. The basic elements of the report are the following: 
a. A title that includes the word independent3 
b. A statement that the financial statements identified in the report were 
audited 
c. A statement that the financial statements are the responsibility of the 
Company's management4 and that the auditor's responsibility is to express 
an opinion on the financial statements based on his or her audit 
d. A statement that the audit was conducted in accordance wi th generally 
accepted auditing standards generally accepted in the United States of 
America 
e. A statement that generally accepted auditingthose standards require that the 
auditor plan and perform the audit to obtain reasonable assurance about 
whether the financial statements are free of material misstatement 
f. A statement that an audit includes — 
(1) Examining, on a test basis, evidence supporting the amounts and 
disclosures in the financial statements 
(2) Assessing the accounting principles used and significant estimates made 
by management 
(3) Evaluating the overall financial statement presentation5 
3
 This section does not require a title for an auditor's report if the auditor is not 
independent. See section 504, Association With Financial Statements, for 
guidance on reporting when the auditor is not independent. 
4
 In some instances, a document containing the auditor's report may include a 
statement by management regarding its responsibility for the presentation of the 
financial statements. Nevertheless, the auditor's report should state that the 
financial statements are management's responsibility. 
5
 Section 4 1 1 , The Meaning of Present Fairly in Conformity With Generally 
Accepted Accounting Principles Generally Accepted in the United States of 
America in the Independent Auditor's Report, paragraphs .03 and .04, discuss 
the auditor's evaluation of the overall presentation of the financial statements. 
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g. A statement that the auditor believes that his or her audit provides a 
reasonable basis for his or her opinion 
h. An opinion as to whether the financial statements present fairly, in all 
material respects, the financial position of the Company as of the balance 
sheet date and the results of its operations and its cash flows for the period 
then ended in conformity with generally accepted accounting principles 
generally accepted in the United States of America6 
i. The manual or printed signature of the auditor's firm 
j. The date67 of the audit report 
The form of the auditor's standard report on financial statements covering a 
single year is as follows: 
Independent Auditor's Report 
We have audited the accompanying balance sheet of X Company as of 
December 3 1 , 19XX, and the related statements of income, retained 
earnings, and cash flows for the year then ended. These financial statements 
are the responsibility of the Company's management. Our responsibility is to 
express an opinion on these financial statements based on our audit. 
We conducted our audit in accordance with generally accepted auditing 
standards generally accepted in the United States of America. Those 
standards require that we plan and perform the audit to obtain 
reasonable assurance about whether the financial statements are free of 
material misstatement. An audit includes examining, on a test basis, 
evidence supporting the amounts and disclosures in the financial 
statements. An audit also includes assessing the accounting principles 
used and significant estimates made by management, as well as 
evaluating the overall financial statement presentation. We believe that 
our audit provides a reasonable basis for our opinion. 
In our opinion, the financial statements referred to above present fairly, 
in all material respects, the financial position of X Company as of [at] 
December 3 1 , 19XX, and the results of its operations and its cash flows 
for the year then ended in conformity with generally accepted accounting 




 A U.S. auditor also may be engaged to report on the financial statements of a 
U.S. entity that have been prepared in conformity with accounting principles 
generally accepted in another country. In those circumstances, the auditor 
should refer to the guidance in section 534, Reporting on Financial Statements 
Prepared for Use in Other Countries. 
67
 For guidance on dating the auditor's report, see section 530, Dating of the 
Independent Auditor's Report. 
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The form of the auditor's standard report on comparative financial statements is 
as follows:78 
Independent Auditor's Report 
We have audited the accompanying balance sheets of X Company as of 
December 3 1 , 19X2 and 19X1, and the related statements of income, 
retained earnings, and cash flows for the years then ended. These 
financial statements are the responsibility of the Company's 
management. Our responsibility is to express an opinion on these 
financial statements based on our audits. 
We conducted our audits in accordance with generally accepted auditing 
standards generally accepted in the United States of America. Those 
standards require that we plan and perform the audit to obtain 
reasonable assurance about whether the financial statements are free of 
material misstatement. An audit includes examining, on a test basis, 
evidence supporting the amounts and disclosures in the financial 
statements. An audit also includes assessing the accounting principles 
used and significant estimates made by management, as well as 
evaluating the overall financial statement presentation. We believe that 
our audits provide a reasonable basis for our opinion. 
In our opinion, the financial statements referred to above present fairly, 
in all material respects, the financial position of X Company as of [at] 
December 3 1 , 19X2 and 19X1, and the results of its operations and its 
cash flows for the years then ended in conformity with generally 




7. In addition, this amendment (a) replaces the phrase "generally accepted auditing 
standards" with the phrase "auditing standards generally accepted in the United States of 
America", and (b) replaces the phrase "generally accepted accounting principles" wi th the 
phrase "accounting principles generally accepted in the United States of America" in other 
paragraphs of SAS No. 58 and other Statements on Auditing Standards that contain 
references to or examples of auditors' reports. It also wi thdraws Auditing Interpretation No. 
13, "Reference to Country of Origin in the Auditor's Standard Report" (AICPA, Professional 
Standards, vol. 1 , AU sec. 9508.53- .55) , of SAS No. 58. 
78
 If statements of income, retained earnings, and cash flows are presented on a 
comparative basis for one or more prior periods, but the balance sheet(s) as of 
the end of one (or more) of the prior period(s) is not presented, the phrase "for 
the years then ended" should be changed to indicate that the auditor's opinion 
applies to each period for which statements of income, retained earnings, and 
cash flows are presented, such as "for each of the three years in the period 
ended [date of latest balance sheet]." 
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8. This amendment is ef fect ive for reports issued on or after December 15 , 2 0 0 1 . 
Earlier appl icat ion is permi t ted. 
Amendment to SAS No. 8 4 , Communications Between Predecessor and Successor 
Auditors (AICPA, Professional Standards, vol. 1 , AU sec. 315.02) 
9. SAS No. 8 4 , Communications Between Predecessor and Successor Auditors 
(AICPA, Professional Standards, vo l . 1 , AU sec. 315 ) , does not specifically address 
the si tuat ion in wh ich an auditor is engaged to perform a f i rst-year audit, but does 
not complete tha t audit . The proposed amendment clarif ies SAS No. 8 4 to include 
w i th in the def ini t ion of predecessor auditor any auditor who is engaged to perform, 
but does not complete, an audit. New language is shown in boldface italics; deleted 
language is shown by st r ikethrough. 
.02 For the purposes of this section, the term predecessor auditor refers to 
an auditor who (a) has reported on the most recent audited financial 
statements...or was engaged to perform but did not complete an audit of the 
any subsequent financial statements2 and (b) has resigned, declined to stand for 
reappointment, or been notified that his or her services have been, or may be, 
terminated. 
2
 Occasionally, a successor auditor is replaced before completing an audit engagement 
and issuing a report. This auditor is also considered to be a predecesser auditor. In such 
situations, tThere are may be two predecessor auditors: the auditor who reported on the 
most recent audited financial statements and the auditor who was engaged to perform 
but did not complete an audit of any subsequent financial statements. 
10. This amendment is ef fect ive for audits of f inancial s ta tements for periods ending on 
or after December 15 , 2 0 0 0 . Earlier appl icat ion is permi t ted. 
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